COMTEST - 2021 (Unit Test — 3)

Part III — Business Studies
Answer key

1. |Prospectus 1 score 1
2. |Table—A/F 1 score 1
3. |Memorandum of Association 1 score 1
4. |Statement in lieu of prospectus 1 score 1
5. | Business enterprises have the responsibility to operate within the laws of the
country. All the business are subject to legal responsibilities and are required
to follow the law. Since these laws are meant for the good 2 score
of the society, a law abiding enterprise is a socially responsible enterprise as
well
6. |Air pollution- Contamination of air by the accumulation of harmful or toxic Each
substances which will create serious health problems point
Water pollution -It is caused due to chemicals and waste dumping in rivers, carry %
lakes and streams. Has led to the death of several animals and posed aserious score
threat to human life.
Land / Soil Pollution - Due to the dumping of non-degradable waste material 4x Y
into the land from industrial units, hospitals, hotels, dwelling units etc.
Noise / Sound Pollution:-May cause damages to the human body and mind,
Noise due to running of factories and vehicles, Industrial units, Auto mobiles
etc. Leads to noise pollution.
7. 1) Justification for existence and growth
2) Long-term interest of the firm Any two
3) Avoidance of government regulation points
4) Better environment for doing business
5) Maintenance of society 2x1
6) Availability of resources with business
8. a) Promoter. 1 score
b) 1) Identification of business opportunity Any 4
2) Feasibility studies points
3) Name approval 3
4) Fixing up Signatories to the Memorandum 4x V6 = 2
5) Appointment of professionals
6) Preparation of necessary documents
9. |Economic responsibility
Business is essentially an economic activity. Therefore, its primary and |  gcgre
basic responsibility is economic, i.e., Produce goods and services that society
wants and sell them at a profit.
Discretionary responsibility
Refers to purely voluntary obligation that an enterprise assumes for 2 Score
instance, providing charitable contributions to educational institutions or
helping the affected people during floods or earthquakes
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10. Prospectus ) 1 Score
contents:- 1) Name and address of registered office of the company
2) Main objects of the company
3) Number and classes of shares issued Any 6
4) Minimum subscription required points
5) Qualification shares , if any, of the directors 6x Vs = 3 4
6) Time of opening and closing the subscription list
7) Details of borrowing powers of the company
8) Name address and description of directors and managing directors
9) Details of Preliminary expenses
10) Name of underwriter
11. | i) Owners:
a. Safety of investment.
b. Adequate return on investment.
c. Accurate financial information should be provided.
ii) Employees: Each head
a. Fair wages require
c. Promotion opportunities minimum
d. Create right kind of working conditions of two
e. Create feeling of fellowship and sense of belonging to the business points
iii) Consumers:
a. Supp}y right guality and'quantity of goods 4x 1% 5
b. Provide continuous service
c. Reasonable Price
d. Take precaution against adulteration, poor quality, etc..
iv) Government and Community:
a. Lawful business.
b. Prompt payment of tax.
c. Help the government in socio-economic development
d. Optimum use of natural resources.
e. Concentrate in safety and welfare of the people.
f. Control pollution as far as possible
12. promoter - Feasibility Study 1 score
Social Responsibility - Serve in the best interest of society efocr};j(c:’tr
Memorandum Of Association- Principal Document pair 5
Air pollution - Ozone depletion
Articles Of Association - Rules regarding internal management 5x1
13. Memorandum of Association Articles of Association
Constitution /charter of company Forms the bye-laws of the company
Fundamental / Main document Only a subsidiary document
Defines the relationship between defines relationship between company dﬁ?g’refgsgs
company and outsiders and its members
Compulsory for every company Not compulsory for all companies 4x2 8
Specifies the object, capital and powers | Mentions ways and means by which
of the business the objects can be achieve
Subordinate to the Companies act only It is subordinate both to companies act
memorandum of Association
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14.

a) Memorandum of Association Y score

b) - Name clause
Registered office/ domicile clause
Object clause

Liability clause 1 v4x6 8
capital clause
Association clause Each Point with brief explanations
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